
SIX REASONS TO SUPPORT EV TAX CREDIT REFORM

As the most successful electric vehicle (EV) manufacturers are reaching their maximum 200,000 electric vehicle tax 
credits, a thoughtful discussion is taking place about what more is needed to allow this industry to become a mature and 
economically-independent segment of the American economy. The EV Drive Coalition is advocating for reforming the 
current tax credit to remove per manufacturer ceilings. The U.S. EV market is at a critical crossroads. More electric vehicles 
sold sooner rather than later will push the market forward to maturity, allowing it to stand on its own.

Here are six reasons we should all support reforming the current electric vehicle tax credit.

1. Alternative fuel vehicles are responsible for nearly 300,000 American jobs.* American manufacturing 
benefits from an increasingly robust electric vehicle industry and the resulting growth throughout the supply chain. 
These manufacturing jobs are investments in local communities which improves our economy on both a local and 
national scale.

2. Electric vehicles are crucial to environmental sustainability. Transportation has grown to represent one of 
the largest contributors to air pollution and the single largest contributor to greenhouse gas (GHG) emissions. This 
will continue to grow as the number of vehicles and miles traveled continue to increase. Zero emissions vehicles are 
essential to a cleaner environment.

3. A “per-manufacturer” tax credit cap constrains consumer choice. Reforming the current per-manufacturer 
tax credit cap means EV buyers can utilize the credit with the manufacturer and model of their choice, removing false 
restrictions that put the federal government in the position of picking winners and losers through federal subsidies. 

4. EVs are the vehicle of the future and ceding this market to other countries amounts to ceding future 
U.S. automotive leadership. The auto industry is one of the most important in the United States and is one of the 
largest vehicle markets in the world. China is currently the largest electric vehicle manufacturing nation in the world 
and we run the risk of being left far behind without a reformed tax credit.

5. The tax credit should be sustainable for those who made the initial investment in EVs. The current tax 
credit is open-ended. At any time in the future a new manufacturer or foreign car company can introduce an EV to 
the American marketplace and take advantage of the 200,000 available tax credits, even if it’s years after the credit’s 
introduction. Down the road, this part of the tax credit has the potential to put American manufacturers who made 
the initial investment in research and development at a disadvantage. Consumers who want to purchase cars by the 
manufacturers who were first to take the risk and developed the cars consumers wanted to buy will no longer be able 
to take advantage of the tax credit. 

6. Electric vehicles further America’s energy security and independence. Sole reliance on fuel threatens our 
economic growth and national security. Electric vehicles offer an alternative way to power the nation’s transportation. 
Additionally, the implications for national security compound the economic costs of a dependence on fuel by keeping 
the U.S. in business with often hostile regimes.

*U.S. Department of Energy 2017 U.S. Energy & Jobs Report, page 9, https://www.energy.gov/sites/prod/files/2017/01/f34/2017%20
US%20Energy%20and%20Jobs%20Report_0.pdf .

THE EV DRIVE COALITION WWW.EVDRIVECOALITION.COM


