
THE IMPORTANCE OF EV TAX CREDIT REFORM TO GLOBAL COMPETITIVENESS

Electric vehicles (EVs) are the vehicle of the future. Bloomberg New Energy Finance predicts global sales of EVs will 
surge to 30 million in 2030. In 2040, more than 500 million EVs are expected to be in service, representing 33 percent of 
the global car fleet and 55 percent of new car sales annually. An electrified transportation sector is a driver of economic 
growth, environmental sustainability, energy security and global competitiveness. Ceding the EV market to other 
countries amounts to ceding future U.S. automotive leadership. 

THE GLOBAL EV LANDSCAPE
According to the International Energy 
Agency’s Global EV Outlook 2018, the 
number of electric cars on the road in 
China surpassed one million in 2017, 
representing around 40 percent of the 
global EV fleet. The European Union and 
the United States each accounted for 
approximately a quarter of the global 
EV total. Norway, the Netherlands and 
Sweden currently have the highest 
percentages of EVs on the road as a 
share of total vehicle stock. 

GLOBAL EV INCENTIVES
The EV industry is still relatively new and 
policy incentives have been a primary 
driver in deployment of the industry. The 
largest markets by volume (China) and 
sales share (Norway) have the strongest 
EV policies. In 2017, China, the European 
Union and India – which represent 
approximately 60 percent of the global 
EV market, announced new incentives 
and mandates to further encourage 
EV adoption. In the U.S., however, the 
roll-back of federal clean car rules and a 
situation in which the most successful 
EV manufacturers are reaching their 
maximum 200,000 EV tax credits are likely to have a negative impact on the uptake of electric cars. A reformed EV tax 
credit could help off-set some of this adverse effect on the U.S. EV market. 

THE IMPACT OF EV INCENTIVES
Market reaction to changes in EV incentives in countries around the world and here in the U.S. show that EV adoption 
is not a given. ArsTechnica recounts that when the Netherlands phased out tax incentives for Plug In Hybrid Electric 
Vehicles (PHEV), PHEV sales dropped by 50 percent. Similarly, when Denmark reinstated registration taxes and ended 
some government procurement programs, EV sales dropped by 68 percent.

Closer to home, the state of Georgia saw a significant increase in EV sales when it offered an income tax credit of 
up to $5000 per vehicle until 2015. In April 2015, the tax credit was eliminated and replaced with a $200 annual EV 
registration fee intended to help offset state gas tax revenue losses, leading to a 90 percent decline in EV sales. 

Federal policy spurs innovation and promotes investment in groundbreaking but nascent industries. Without continued 
and reformed incentives for EVs in the U.S., we run the risk of being left far behind in the automotive market of the future.
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